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The  Farmer  Cooperative  Service  conducts  research 
studies  and  service  activities  of  assistance  to  farmers 
in  connection  with  cooperatives  engaged  in  market- 
ing farm  products,  purchasing  farm  supplies,  and 
supplying  business  services.  The  work  of  the 
Service  relates  to  problems  of  management, 
organization,  policies,  financing,  merchandising, 
product  quality,  costs,  efficiency,  and  membership. 

The  Service  publishes  the  results  of  such  studies; 
confers  and  advises  with  officials  of  farmer  cooper- 
atives; and  works  with  educational  agencies,  cooper- 
atives, and  others  in  the  dissemination  of  information 
relating  to  cooperative  principles  and  practices. 
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Rural  Credit  Unions  in  the  United  States 


by  Arthur   H.  Pursell 

Farm  Services   Branch 
Purchasing   Division 


This  survey  is  based  on  information 
provided  by  33  State  credit  union 
leagues,  which  reported  525  rural  credit 
unions  in  operation  as  of  January  1,  1957. 
These  credit  unions  serve  members 
and  employees  of  farmer  cooperatives, 
members  of  farm  organizations,  and 
residents  of  rural  communities. 

Total  members  reported  were 
145,492;  share  savings,  $47.2  million; 
loans  outstanding,  $41.3  million;  and 
total  assets,  $52.1  million  (table  1,  page 
5).     Since  a  few  rural  credit  unions  are 


known  to  exist  in  States  not  reporting, 
and  additional  ones  were  organized 
during  1957,  there  are  an  estimated 
550  rural  credit  unions  in  the  United 
States  serving  150,000  or  more  rural 
members  --  mostly  farmers  and  their 
families. 

North  Dakota  led  in  number  of  rural 
credit  unions  with  68,  California  was 
second  with  52,  Indiana  third  with  43, 
and  Kansas  fourth  with  40.  Indiana  led 
in  total  membership  with  22,000  and  also 
led  in  total  shares,  total  loans  outstand- 
ing, and  total  assets. 

North  Carolina  was  the  first  State 
to  initiate  a  strictly  rural  credit  union 
program  --  back  in  1915;  Minnesota  was 
second,  starting  in  the  early  1920's. 


Groups  Sponsoring  Rural  Credit  Unions 


To  be  eligible  for  a  credit  union 
charter,  a  group  must  have  some 
"common bond"  or  mutual  interest  based 
on  employment,  membership,  or  resi- 
dence in  a  well-defined  community  or 
rural  district.  This  common  bond  re- 
lationship increases  the  chances  for 
success  of  the  new  organization  and 
contributes  to  its  progress  in  a  number 
of  ways. 


Acknowledgment:  Appreciation  is  hereby  expressed 
to  all  credit  union  leagues  for  cooperating  to 
make  this  rural  credit  union  survey  possible.  To 
those  leagues  submitting  detailed  statistical  in- 
formation on  their  rural  credit  unions,  we  are 
especially  grateful. 


The  rural  credit  unions  included  in 
this  report  have  been  sponsored  by 
farmer  cooperatives,  general  farm 
organizations,  rural  churches,  and  other 
rural  community  groups.  Those  credit 
unions  serving  consumer  cooperatives 
and  communities  that  are  more  urban 
than  rural  are  not  included  in  this 
report. 

The  numbers  of  rural  credit  unions 
by  types  of  sponsoring  organizations 
were  as  follows:  Farmer  cooperatives 
247,  farm  organizations  82,  rural 
churches  and  other  rural  community 
groups  196. 


As  examples,  the  Indiana  Farm 
Bureau  Cooperative  Associations  have 
sponsored  rural  credit  unions  in  Indiana. 
The  Grange  sponsored  most  of  them  in 
California,  and  the  Farmers  Union  has 
sponsored  and  promoted  many  in  the 
North  Central  States. 


Som.e  regional  and  local  farm 
supply  cooperatives  sponsor  rural 
credit  imions  for  their  members;  rural 
churches  and  other  community  organ- 
izations sponsor  them  for  church 
members  or  for  residents  of  the  com- 
munity. 


General  Characteristics 


Rural  credit  unions  are  membership 
savings  and  lending  associations,  organ- 
ized and  operated  on  a  cooperative  basis 
to  encourage  thrift  and  provide  a  source 
of  credit  for  their  members.  Essentially, 
credit  unions  are  finance  cooperatives. 

These  organizations  are  member 
owned,  member  controlled,  and  restricted 
to  member  use.  However,  membership 
is  open  to  all  individuals  and  organiza- 
tions included  in  the  field  of  membership, 
as  set  forth  in  the  bylaws. 

Credit  unions  are  chartered  under 
both  Federal  and  State  laws  and  are 
thereafter  supervised  by  the  chartering 
agency.     They  have  the  following  three 


integral,    but     separate,    operating     or 
management  divisions: 

-  A  board  of  directors  of  5,  7,  or 
more  persons  elected  by  the  members, 
responsible  for  policy  making  and  oper- 
ations; 

-  A  credit  committee  of  3  or  more 
persons  elected  by  the  members,  re- 
sponsible for  approving  member  loans; 
and 

-  A  supervisory  committee  of  3 
elected  by  the  membership,  responsible 
for  auditing  and  internal  supervision. 

Special  committees  for  handling 
education  and  other  phases  of  the  pro- 
gram are  appointive. 


Unique  Characteristics 


Compared  to  other  organizations, 
especially  finance  organizations,  rural 
credit  imions  have  several  unique 
characteristics. 

They  usually  are  organized  within 
the  membership  of  an  already  existing 
organization  --  and  do  not  have  to  be 
started  and  operated  entirely  alone. 
Rural  credit  unions  are  usually  set  up 
or  "sponsored"  by  some  farm  organiza- 
tion or  other  rural  group. 

Credit  unions  provide  member 
participation  in  net  savings.  Savings 
are  returned  to  members  and  thereby 
retained  in  the  community  where  earned. 

Credit  unions  also  have  pioneered  in 


the  use  of  group  insurance  to  enhance 
and  facilitate  their  savings  and  lending 
programs.  In  most  credit  unions, 
members'  shares  are  automatically  in- 
sured for  an  amount  equal  to  the  savings 
accoimt  —  without  any  direct  charge  to 
members.  This  service  feature  places 
a  premium  on  member  savings  and  pro- 
motes thrift.  Also,  member  loans 
usually  are  insured  --  automatically  and 
without  additional  cost.  This  feature 
helps  to  eliminate  a  part  of  the  risk  in 
borrowing  money.  These  share  and  loan 
features  of  credit  union  operations 
accrue  entirely  to  the  benefit  of  mem- 
bers using  their  services. 


As  would  be  expected,  rural  credit 
unions  differ  slightly  from  urban 
credit  unions  in  their  lending  program. 
While  consumers  borrow  from  credit 
unions  primarily  for  consumer  durables 


or  personal  services,  rural  credit 
union  members  borrow  primarily 
for  farm  production  purposes,  and 
secondarily  for  consumer  goods  and 
services. 


Types  of  Services  Provided 


Some  members  use  their  rural  credit 
imions  primarily  for  savings  purposes. 
Fimds  are  invested  or  "pooled"  in  the 
credit  union  and  loaned  to  other  mem- 
bers who  need  to  borrow.  Shareholders 
annually  receive  dividends  on  savings, 
as  earned.  Some  members  use  the 
credit  union  primarily  for  borrowing. 
Other  members  utilize  combinations  of 
credit  union  savings,  lending,  and  group 
insurance  features  to  enhance  their 
personal  financial  security. 

Some     farm     supply     cooperatives 


sponsor  rural  credit  unions  for  members 
to  help  keep  sales  volume  up,  accounts 
receivable  down,  and  daily  business 
transactions  on  a  sounder  basis.  Some 
farmer  marketing  cooperatives  use 
rural  credit  unions  to  help  members 
finance  production  operations.  Rural 
credit  union  members  use  them  addi- 
tionally to  finance  the  purchase  of 
consumer  durable  goods,  to  finance 
needed  medical  and  educational  serv- 
ice, and  for  other  general  farm  and 
home  needs. 


State>vide  Associations 


Credit  unions  in  all  but  two  States  -- 
Delaware  and  Nevada  —  have  set  up 
service  associations  to  provide  local 
credit  unions  with  specialized  assistance 
and  to  promote  and  coordinate  the  pro- 
gram on  a  statewide  basis.  These  State 
credit  union  leag^ues  provide  local  credit 
unions  with  organizational,  educational 
and  general  field  assistance   and  with 


bonding,  insurance  and  other  special- 
ized service  programs,  as  necessary. 
State  credit  union  leagues  in  the 
United  States  --  in  cooperation  with 
Canadian  provincial  leagues  --  have 
their  own  national  association  to  pro- 
mote, coordinate,  and  service  the 
national  phases  of  the  credit  union 
program. 


Where  Rural  Credit  Unions  Are  Located 


Rural  credit  unions  are  operating  in 
most  of  the  States  and  in  Puerto  Rico 
and  Hawaii.  Those  included  in  this  re- 
port are  located  in  33  States  as  shown 
in  figure  1.  State  credit  union  leagues 
in  Alabama,  Connecticut,  Kentucky, 
Maryland,    Mississippi,    Rhode    Island, 


and  South  Carolina  reported  no  rural 
credit  unions  in  operation  in  their  States. 
No  data  was  available  on  rural  credit 
unions  in  the  eight  remaining  States. 

Rural  credit  unions  shown  in  figure  1 
serve  members  of  either  farmer  coop- 
eratives   or     farm     organizations     and 


residents    of  predominantly  rural  com-  unions,   request  a  copy  of  FCS  General 
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Table  1.  -  Rural  credit  unions  of  the  United  States  serving  farmer  cooperat ives ,  farm 
organizat ions  and  predominantly  rural  communit ies  as  reported  by  State  leagues,  Jan- 
uary  1,    1957 


States 
report  ing 


Type   of 
sponsor  1 


Numbe  r   o  f 

credi  t 

unions 

reported 


Number 

of 
membe  r  s 


Value 

of 
shares 


Loans 
out- 
standing 


Value 

of 
assets 


Arkansas 
Total 

California 


Total 
Colorado 

Total 
Florida 

Total 

Georgia 
Total 


(b) 


(a) 
(b) 


(a) 


(a) 

(c) 


(c) 


_1 
1 

7 
39 
_6 
52 

5 
11 
16 

4 

_2 

6 

_3 
3 


38 

$785 

$474 
474 

$794 

38 

785 

794 

2,924 

1,308,248 

1 

583.148 

1,834,027 

10,488 

3,440.097 

3 

346,828 

3,775.744 

1,134 

205,910 

220. 170 

240, 187 

14,546 

4,954,255 

5 

150,146 

5.849,958 

1,089 

152.057 

141.347 

166.987 

4.516 

1.595,737 

895,711 

1.631.499 

5,605 

1,747,794 

1 

037,058 

1.798,486 

1,511 

471,000 

457.897 

478.161 

360 

88.680 

72,028 

93.700 

1,871 

575 
575 


559.680 


41,360 
41,360 


529,925 


401,300 
401,300 


571,861 


43,057 
43,057 


Idaho 

Total 
Illinois 

Total 

Indiana 
Total 

Iowa 

Total 

Kansas 

Total 

Louisiana 
Total 


(a) 
(b) 
(c) 


(a) 
(b) 
(c) 


(a) 


(a) 
(c) 


(a) 
(b) 

(c) 


(c) 


4 

6 

_2 

12 

2 

1 

14 

17 

43 
43 

9 

11 

35 

3 

_2 

40 

_8 
8 


741 
1.470 

876 
3,087 

4,792 

688 

4,231 

9.711 

22,009 


10,769 

1.298 
1.298 


120,194 
391.455 
166.346 
677.995 

1,654.577 

225.379 

1.124.182 

3,004,138 

8,769.077 


124.420 
381.227 
177.859 
683,506 

1.346.525 

92.319 

857.367 

2,296,211 

7,586.567 


4.302.000 


77.848 
77,848 


4,412.134 


97.029 
97.029 


134.061 
428.789 
185.036 
747,886 

1,751.775 

238.374 

1.250,003 

3,240,152 

9,475,769 


22.009 

8.769.077 

7,586,567 

9,475.769 

1.162 

271.604 

314,394 

333.247 

492 

161,853 

149,994 

175.491 

1.654 

433,457 

464.388 

508,738 

10.288 

4,190.108 

4,274,653 

4.810,488 

361 

103.216 

133,735 

141,508 

120 

8.676 

3.746 

9,659 

4.961,655 


116,422 
116,422 


Massachusetts 


(a) 


Total 

All   footnotes  are   at  end  of  table. 


2 
3 


306 
326 


632 


34.600 
46.744 
81.344 


30.051 
31.539 
61.590 


41.253 
50.605 
91.858 


Table  1.  -  Continued 


States 
report  ing 


Type  of 
sponsorl 


Numbe r  of 

credi  t 

unions 

reported 


Numbe  r 

of 
members 


Value 

of 
shares 


Loans 
out- 
standing 


Value 

of 
assets 


Michigan 

Total 

Minnesota 
Total 

Missouri 

Total 
Montana 

Total 
Nebraska 

Total 

New  Jersey 
Total 


(a) 
(b) 
(c) 


(a) 


(a) 
(b) 
(c) 


(a) 
(b) 
(c) 


(a) 
(b) 
(c) 


(c) 


10 

2 

_3 

15 

27 
27 

4 

2 

_6 

12 

6 

6 

19 

31 

8 

2 

_4 

14 

_2 
2 


3,763 
900 
640 

5,303 

3,675 


2,076 
693 


$2,024,189 
182,349 

173,975 
2,380,513 

3,880,113 


$1,371,632 

148,665 

134,388 

1,654,685 

3,975,517 


693 


317,128 

51.000 
51,000 


341,046 

47,000 
47,000 


$2,223,230 

187,534 

182,547 

2,593,311 

4,318,674 


3,675 

3,880,113 

3,975,517 

4 

318,674 

444 

85,566 

74.008 

103.418 

479 

98.062 

96.619 

109,284 

464 

30,364 

9,405 

31,589 

1,387 

213,992 

180,032 

244,291 

1,548 

328,100 

298,100 

364,697 

1,565 

466,700 

401,100 

500,000 

3,933 

1,120,200 

645,000 

1 

,234,200 

7,046 

1,915.000 

1,344,200 

2 

,098,897 

1,345 

202.973 

217.459 

239.983 

181 

35,123 

35.694 

40.486 

550 

79,032 

87,893 

100.660 

381,129 


58,000 
58,000 


New  York 


Total 


North  Carolina 


Total 


North 

Dakota 

Tot 

al 

Ohio 

Total 

Oklahoma 
Total 

Oregon 
Total 


(a) 
(c) 


(a) 
(c) 


(a) 
(b) 

(c) 


(a) 
(b) 
(c) 


(a) 


(a) 


1 
_9 
10 

2 
26 
28 

23 
13 
32 
68 

1 

1 

_3 

5 

_± 
4 

J^ 
1 


275 

201.487 

5  9.238 

217.481 

4,273 

1,364,229 

1 

130.357 

1 

579,535 

4,548 

1.565.716 

1 

18  9,595 

1 

,797,016 

347 

137,398 

162,329 

184.045 

6.096 

522,047 

510,180 
672,509 

625.725 

6.443 

659,445 

809.770 

8.827 

3,542,994 

1 

903,412 

3 

,319,177 

3,549 

1,165.870 

1 

,110,352 

1 

359,893 

5,181 

1.344.506 

1 

,020,578 

1 

460,534 

17,557 

6.053.370 

4 

034.342 

6 

,139.604 

120 

7.666 

5.926 

8.482 

137 

52.048 

44.705 

57.371 

205 

21.790 

20.728 

23.122 

462 


876 


876 


125 
125 


81,504 

127.030 
127.030 

12.793 
12.793 


71,359 

177,509 
177,509 

17,961 
17,961 


88 

975 

181 

330 

181 

330 

18 

771 

18,771 
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Table    1.    -   Continued 


States 
reporting 


Type   of 
sponsor  1 


Nunfcer    of 

credit 

unions 

reported 


Number 

of 
members 


Value 

of 
shares 


Loans 
out- 
standing 


Value 

of 
assets 


Pennsylvania 

(«) 

2 

300 

$37,077 

$46,404 

$48,703 

(b) 

2 

533 

64,154 

65.502 

76,448 

(c) 

4 

329 

39,107 

27.017 

42.575 

Total 

8 

1.162 

140,338 

138,923 

167.726 

South  Dakota 

(a) 

16 

2,478 

451,293 

415,322 

507.307 

(c) 

1 

215 

33,126 

30,072 

35.557 

Total 

17 

2,693 

484,419 

445,394 

542.864 

Tennessee 

(c) 

3 

775 

186,909 

164,146 

202,026 

Total 

3 

775 

186,909 

164,146 

202.026 

Texas 

(c) 

8 

4,292 

1 

,151,685 

995,767 

1 

,342.957 

Total 

8 

4,292 

1 

,151.685 

995,767 

1 

.342.957 

Utah 

(a) 

1 

126 

12,312 

11,216 

19,609 

Total 

1 

126 

12,312 

11,216 

19,609 

Vermont 

(«) 

3 

474 

55.730 

54,923 

60,605 

(c) 

15 

2,327 

327,276 

350,619 

372,553 

Total 

18 

2,801 

383,006 

405,542 

433,158 

Virginia 

(b) 

1 

663 

183.998 

184,696 

213,458 

(c) 

3 

754 

71.985 

82,774 

87,707 

Total 

4 

1.417 

255,983 

267,470 

301,165 

Washington 

(a) 

7 

1,817 

537.862 

464,312 

627,587 

(c) 

1 

34 

779 

563 

773 

Total          ' 

8 

1,851 

538.641 

464,875 

628,360 

Wisconsin 

(a) 

20 

6,814 

1 

.835.721 

1 

,698,217 

2 

,027,771 

(b) 

3 

868 

143,813 

157,041 

166,472 

(c) 

6 

707 

173,238 

144,903 

192,382 

Total 

29 

8,389 

2 

,152,772 

2 

,000,161 

2 

.386,625 

Recapitulation 

Total 

(a) 

247 

78,176 

30 

,451,769 

26 

,812.487 

33 

.496,638 

Total 

(b) 

82 

21,920 

6 

,553.049 

6 

.198,957 

7 

,296.155 

Total 

(c) 

196 

45,3  96 

10 

,208,584 

8 

,308.133 

11 

.368.101 

Grand  total 

525 

145.492 

47 

,213,402 

41 

.319.577 

52 

.160.894 

Averages 

(a) 

- 

316.5 

123.287 

108.553 

135.614 

(b) 

- 

267.3 

75,915 

75.597 

88,978 

(c) 

- 

231.6 

52,085 

42.388 

58.001 

Average:   All  rural 

credit  unions 

277.1 

89,930 

78,704 

99.354 

1, 


Code:      (a)    Farmer  cooperatives. 

(b)  Farm  organizations. 

(c)  Rural   communities. 
As  of  January   i,    1956. 
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